
June 5, 1980 '

To th e  A ddressee:

Enclosed a re  cop ies of th e  new r u le s  of th e  D eposito ry  I n s t i t u t i o n s  

D ereg u la tio n  Committee reg a rd in g  e a r ly  w ithdraw al p e n a l t ie s  a p p lic a b le  to  

tim e d e p o s i ts ,  and r e la t in g  to  r a te s  o f I n te r e s t  payab le  on sm all saver 

c e r t i f i c a t e s  and money m arket c e r t i f i c a t e s .  Also enclosed  i s  a copy of 

th e  DIDC's n o tic e  ex ten d in g , through Ju ly  16, 1980, th e  p e rio d  fo r p u b lic  

comment on th e  DIDC's p ro posa l to  p ro h ib i t  premiums or g i f t s  o ffe re d  by 

d e p o s ito ry  in s t i t u t i o n s  fo r new and e x is t in g  d e p o s it acco u n ts . The te x t  

o f th e  DIDC's p re ss  sta tem en t on th e se  m a tte rs  was con ta in ed  in  th i s  

Bank*s C irc u la r  No. 8841, dated  May 30, 1980.

A d d itio n a l cop ies o f th e  en c lo su res  w i l l  be fu rn ish e d  upon

re q u e s t.

C irc u la rs  D iv is io n
FEDERAL RESERVE BANK OF NEW YORK
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DEPOSITORY INSTITUTIONS DEREGULATION COMMITTEE

[12 CFR P a r t  1204]

(Docket No. D-0004)

Premiums, F in d e rs  F ees , and th e  Payment o f I n t e r e s t  in  M erchandise

AGENCY: D ep o sito ry  I n s t i t u t i o n s  D e reg u la tio n  Committee.

ACTION: Proposed ru lem aking : E x ten sio n  o f comment p e r io d .

SUMMARY: The D ep o sito ry  I n s t i t u t i o n s  D e reg u la tio n  Committee ("Committee")
has ex tended  th e  p e r io d  fo r  r e c e ip t  o f p u b lic  comment on i t s  p ro p o sa l 
to  adop t a r u le  concern ing  th e  o f f e r in g  o f premiums o r g i f t s  by d e p o s ito ry  
i n s t i t u t i o n s  (Docket No. D-0004) to  J u ly  16, 1980.

DATES: Comments must be re c e iv e d  by J u ly  16, 1980.

ADDRESS: I n te r e s te d  p a r t i e s  a re  in v i te d  to  subm it w r i t t e n  d a ta ,  views
or argum ents re g a rd in g  th e  proposed  ru le s  to  Normand R. V. B ern ard ,
E xecu tiv e  S e c re ta r y ,  D ep o sito ry  I n s t i t u t i o n s  D e reg u la tio n  Committee,
F e d e ra l R eserve B u ild in g , 20th S t r e e t  and C o n s t i tu t io n  Avenue, N.W., 
W ashington, D.C. 20551. A ll m a te r ia l  su bm itted  shou ld  in c lu d e  th e  
Docket Number D-0004.

FOR FURTHER INFORMATION CONTACT: F . Douglas B i r d z e l l ,  S en io r A tto rn ey ,
F e d e ra l D ep o sit In su ra n ce  C o rp o ra tio n  (202 /389-4324), D an ie l L. Rhoads, 
A tto rn e y , Board o f G overnors o f th e  F e d e ra l R eserve System (202/452- 
3711), A llan  S c h o tt ,  A tto rn ey -A d v iso r, T reasu ry  D epartm ent (202 /566-6798), 
John H a ll ,  A tto rn e y , F e d e ra l Home Loan Bank Board (202 /377-6466), or 
Debra Chong, A tto rn e y , O ff ic e  o f th e  C o m ptro lle r o f th e  C urrency (202/447- 
1632).

SUPPLEMENTARY INFORMATION: On May 6 , 1980 (45 Fed. Reg. 32323, May 16,
1980), th e  Committee req u ested , comment on a p ro p o sa l to  p r o h ib i t  th e  o f f e r in g  
o f premiums by d e p o s ito ry  i n s t i t u t i o n s  and to  p la c e  l im i ta t io n s  on the  
use o f f in d e r s  fe e s  by d e p o s ito ry  i n s t i t u t i o n s .  Under th e  proposed 
r u l e ,  th e  g iv in g  to  a d e p o s ito r  o f a premium or g i f t  (w hether in  th e  
form o f cash  o r m erchandise) by an i n s t i t u t i o n  a s s o c ia te d  d i r e c t l y  w ith  
th e  r e c e ip t  o f a d e p o s it  would be p r o h ib i te d .  In  a d d i t io n ,  f in d e r s  
fe e s  p a id  to  th i r d  p a r t i e s  would be reg ard ed  as th e  payment o f i n t e r e s t  
to  th e  d e p o s ito r  and would be re q u ire d  to  be p a id  only  in  cash . The 
Committee a ls o  i s  c o n s id e rin g  ad o p tio n  o f a proposed ru le  th a t  would 
re q u ire  t h a t  a l l  i n t e r e s t  p a id  on a d e p o s it  be p a id  only  in  th e  form 
o f cash  o r a c r e d i t  to  a d e p o s it  a cco u n t. Comment was re q u e s te d  on 
th e  p ro p o sa l by June 9 , 1980. On May 13, 1980, th e  Committee ex tended

[Ref. Cir. No. 8841]
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th e  tim e fo r  r e c e ip t  o f comments to  June 16, 1980. In  l i g h t  o f th e  
is s u e s  in v o lv ed  in  t h i s  p ro p o sa l and in  o rd e r to  f a c i l i t a t e  p u b lic  
p a r t i c ip a t io n  in  t h i s  m a tte r ,  th e  Committee i s  ex ten d in g  th e  tim e fo r 
r e c e ip t  o f w r i t te n  comments to  J u ly  16, 1980.

By o rd e r  o f th e  Com m ittee, May 28, 1980.

(signed) Normand R. V. B ernard

Normand R. V. B ernard 
E xecu tiv e  S e c re ta ry  o f th e  Committee

[SEAL]
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TITLE 12—BANKS AND BANKING

[Docket No. D-0007J 

PART 1204— INTEREST ON DEPOSITS

CHAPTER XII— DEPOSITORY INSTITUTIONS DEREGULATION COMMITTEE

AGENCY: D ep o sito ry  I n s t i t u t i o n s  D e reg u la tio n  Committee.

ACTION: P in a l  r u le .

SUMMARY: The D ep o sito ry  I n s t i t u t i o n s  D e reg u la tio n  Committee (" th e  Committee")
has adopted  a f i n a l  r u le  concern ing  th e  penal-ty fo r  e a r ly  w ithd raw als  
o f  tim e d e p o s it  fu n d s . The r u le  p ro v id es  fo r  a minimum re q u ire d  p e n a lty  
o f a f o r f e i t u r e  o f an amount equal to  th re e  months o f i n t e r e s t ,  a t  the  
nom inal c o n tr a c t  r a t e ,  on th e  funds w ithdrawn where th e  tim e d e p o s it  
has an o r ig in a l  m a tu r ity  o f one year or l e s s  and s ix  months of i n t e r e s t ,  
a t  th e  nom inal c o n tr a c t  r a t e ,  on th e  funds w ithdrawn where th e  tim e 
d e p o s i t  has an o r ig in a l  m a tu r ity  o f more than  one y e a r , r e g a rd le s s  of 
th e  le n g th  o f tim e th e  funds have rem ained on d e p o s i t .  The r u le  a p p lie s  
to  a l l  com m ercial banks, m utual sav in g s  banks, and sav in g s  and lo an  
a s s o c ia t io n s  s u b je c t  to  the  a u th o r i t i e s  c o n fe rre d  by s e c t io n  1 9 ( j)  o f 
th e  F e d e ra l R eserve A ct, s e c t io n  18(g) o f  th e  F e d e ra l D ep o sit In su ran ce  
Act and s e c t io n  5B(a) o f  th e  F e d e ra l Home Loan Bank A ct.

EFFECTIVE DATE: June 2, 1980.

FOR FURTHER INFORMATION CONTACT: John H a ll ,  A tto rn ey , F ed e ra l Home
Loan Bank Board (202 /377-6466), Debra Chong, A tto rn ey , O ff ic e  o f the 
C o m p tro lle r of the  C urrency  (202/447-1632) , F. Douglas B i r d z e l l ,  S en ior 
A tto rn e y , F e d e ra l D ep o sit In su ran ce  C o rp o ra tio n  (202/389-4324), Anthony 
F. C o le , S en io r A tto rn e y , F e d e ra l R eserve Board (202 /452-3612), o r A llan  
S c h o tt ,  A tto rn ey -A d v iso r, T reasu ry  D epartm ent (202/566-6798) .

SUPPLEMENTARY INFORMATION: Under re g u la t io n s  o f the  F e d e ra l R eserve ,
th e  F e d e ra l D ep o sit In su ran ce  C o rp o ra tio n  and th e  F e d e ra l Heme Loan 
Bank Board, adop ted  e f f e c t iv e  J u ly  1 , 1979, a d e p o s ito r  i s  re q u ire d  
to  f o r f e i t  a t  l e a s t  th re e  months of i n t e r e s t  on funds w ithdrawn p r io r  
to  m a tu r ity  from a tim e d e p o s it  w ith  an o r ig in a l  m a tu r ity  o f one year 
o r l e s s  and s ix  months of i n t e r e s t  on funds w ithdraw n p r io r  to  m a tu r ity  
from a tim e d e p o s it  w ith  an o r ig in a l  m a tu r ity  o f more than  one y e a r .
Where th e  funds w ithdraw n have rem ained on d e p o s it  fo r  l e s s  than  th re e  
months or s ix  m onths, r e s p e c t iv e ly ,  th e  d e p o s ito r  i s  re q u ire d  to  f o r f e i t  
a l l  i n t e r e s t  earned  on th e  funds w ithdraw n. No re d u c tio n  of p r in c ip a l  
i s  r e q u ire d , however, u n le s s  i n t e r e s t  has a lre a d y  been p a id  to  th e  d e p o s ito r .
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The p re s e n t  p e n a lty  r u le  has n o t se rv ed  as an adequate  d e te r r e n t  
to  p rem atu re  w ith d raw als  of tim e d e p o s it  funds in  th e  e a r ly  weeks or 
months o f d e p o s it  c o n t r a c t s ,  p a r t i c u l a r l y  when m arket r a te s  a re  in c re a s in g .
In  t h i s  re g a rd , u n c e r ta in ty  re g a rd in g  th e  p o s s ib le  w ithdraw al o f funds 
b e fo re  th e  agreed  upon m a tu r ity  cou ld  be d is ru p t iv e  to  a d e p o s ito ry  
i n s t i t u t i o n 's  loan  and in v estm en t program s. The r u le  adopted by the  
Committee m o d ifies  the  c u r r e n t  p e n a lty  r u le s  o f the  ag en c ies  to  re q u ire  
a f o r f e i t u r e  o f an amount equal to  th re e  months of i n t e r e s t  on th e  funds 
w ithdraw n where th e  tim e d e p o s it  has an o r ig in a l  m a tu r ity  o f one year 
o r l e s s  and s ix  months o f i n t e r e s t  on th e  funds withdrawn where the  
tim e d e p o s it  has an o r ig in a l  m a tu r ity  o f more th an  one y e a r , r e g a rd le s s  
o f the  le n g th  o f tim e th e  funds have rem ained on d e p o s i t .

The r u le  a ls o  p ro v id es  th a t  the  minimum re q u ire d  p e n a lty  i s  
to  be c a lc u la te d  on the  b a s is  of the nom inal (sim ple i n te r e s t )  r a t e  
o f i n t e r e s t  being  p a id  on th e  tim e d e p o s i t .  Under th e  c u r re n t  re g u la to ry  
i n t e r p r e ta t io n s  of the  a g e n c ie s , where i n t e r e s t  i s  being  p a id  on a compounded 
b a s i s ,  th e  amount of i n t e r e s t  f o r f e i t e d  must be c a lc u la te d  on a compounded 
b a s i s .  C a lc u la t in g  th e  p e n a lty  on the  b a s is  of the  nominal r a te  of 
i n t e r e s t  i s  more b e n e f ic ia l  to  consum ers, w i l l  s im p lify  th e  c a lc u la t io n  
and a d m in is tr a t io n  of the  e a r ly  w ithdraw al p e n a l ty , and w i l l  f a c i l i t a t e  
d is c lo s u re  o f p e n a lty  amounts to  custom ers. Examples of the  a p p l ic a t io n  
o f the m odified  p e n a lty  r u le  fo llo w .

Example 1

A $5,000 tim e d e p o s it  w ith  a m a tu r ity  o f one year and ea rn in g  
i n t e r e s t  a t  a r a t e  o f 6 p e r c e n t compounded c o n tin u o u s ly  (using  365/360) 
i s  w ithdraw n two months ( s ix ty  days) a f t e r  the  d a te  o f d e p o s i t .  R eg ard less  
o f the method o f compounding, a c c ru in g , o r c r e d i t in g  o f i n t e r e s t ,  th e  
p e n a lty  i s  $75 .00 , an amount equal to  th re e  months of i n t e r e s t  a t  the 
nom inal c o n tr a c t  r a t e  on th e  funds withdrawn ($5,000 X .0 6 /4  = $ 7 5 .0 0 ). 
Im p o s itio n  o f the  p e n a lty  in  t h i s  case  re q u ire s  a re d u c tio n  of $24.75 
in  th e  p r in c ip a l  amount re q u e s te d  to  be w ithdraw n s in c e  the  funds have 
earn ed  on ly  $50.25 (6 p e r c e n t compounded c o n tin u o u s ly  on $5,000 fo r  
two months) (the  p e n a lty  amount under th e  form er p e n a lty  ru le )  a t  the 
tim e of w ith d raw a l. I f  the  d e p o s it  were w ithdraw n s ix  months (182 days) 
a f t e r  the  d a te  of d e p o s i t ,  th e  p e n a lty  a ls o  i s  $75 .00 . However, in  
t h i s  c a s e , no re d u c tio n  in  p r in c ip a l  i s  n ecessa ry  u n le ss  the  i n t e r e s t  
earn ed  has been p a id  o u t or w ithdrawn from the  acco u n t. The d e p o s i to r 's  
b a lan ce  a t  th e  tim e o f w ith d raw al, in c lu d in g  accrued  i n t e r e s t ,  would 
have been a maximum of $5 ,153 .99  ( in c lu d in g  6 p e r c e n t i n t e r e s t  compounded 
c o n tin u o u s ly  fo r s ix  months) and a t  the  tim e o f w ithdraw al the  d e p o s ito r  
would re c e iv e  from the  i n s t i t u t i o n  $5 ,078 .99  ($5 ,153 .99  le s s  $ 7 5 .0 0 ).
I f  the  d e p o s ito r  had a lre a d y  re c e iv e d  a l l  o f h is  earned  i n t e r e s t  from 
the  i n s t i t u t i o n  p r io r  to  th e  e a r ly  w ith d raw a l, th e  d e p o s ito r  would re c e iv e  
$4 ,925.00  a t  the  tim e of the  w ith d raw al.
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Example 2

A $5,000 tim e d e p o s it  w ith  a m a tu r ity  o f four y e a rs  ea rn in g  
i n t e r e s t  a t  a r a t e  of 7 -1 /4  p e r c e n t compounded c o n tin u o u s ly  (using  
365/360) i s  w ithdraw n th re e  months (90 days) a f t e r  the  d a te  o f d e p o s i t .  
R eg a rd le ss  o f the  method o f compounding, a c c ru in g , o r c r e d i t in g  o f i n t e r e s t ,  
th e  p e n a lty  i s  $181.25, an amount equal to  s ix  months i n t e r e s t  a t  the 
nom inal c o n tr a c t  r a t e  on th e  funds w ithdrawn ($5,000 X .0725/2  * $18 1 .2 5 ). 
Im p o sitio n  o f the  p e n a lty  in  t h i s  case  re q u ire s  a re d u c tio n  of $89.80 
in  th e  p r in c ip a l  amount re q u e s te d  to  be w ithdraw n s in c e  the  funds have 
earn ed  o n ly  $91*45 (7 -1 /4  p e r c e n t compounded c o n tin u o u s ly  on $5,000 
fo r  th re e  months) (th e  p e n a lty  amount under th e  form er p e n a lty  ru le )  
a t  th e  tim e of w ithd raw al. I f  the  d e p o s it  were w ithdraw n th re e  y e a rs  
a f t e r  the  d a te  o f d e p o s i t ,  th e  p e n a lty  a ls o  i s  $181.25. However, in  
t h i s  c a s e , no re d u c tio n  in  p r in c ip a l  i s  n ecessa ry  u n le s s  the  i n t e r e s t  
earned  has been p a id  o u t or w ithdrawn from the  acco u n t. The d e p o s i to r 's  
b a lan ce  a t  the  tim e o f w ith d raw a l, in c lu d in g  acc ru ed  i n t e r e s t ,  would 
have been a maximum of $6 ,233 .63  ( in c lu d in g  7 -1 /4  p e r c e n t i n t e r e s t  
compounded c o n tin u o u s ly  fo r  th re e  y e a rs)  and a t  the  tim e o f w ithdraw al 
th e  d e p o s ito r  would re c e iv e  from the  i n s t i t u t i o n  $6 ,052.38  (6 ,233 .63  
l e s s  $ 1 8 1 .2 5 ). I f  the  d e p o s ito r  had a lre a d y  re c e iv e d  a l l  of h is  earned  
i n t e r e s t  from the  i n s t i t u t i o n  p r io r  to  the  e a r ly  w ith d raw a l, th e  d e p o s ito r  
would re c e iv e  $4 ,818 .75  a t  the  tim e of the w ith d raw a l.

The new r u le  w i l l  app ly  to  a l l  tim e d e p o s its  e n te re d  in to ,  
o r renewed o r ex ten d ed , on or a f t e r  June 2, 1980. Time d e p o s its  e n te re d  
in to  b e fo re  June 2, 1980, w i l l  c o n tin u e  to  be s u b je c t  to  the  ru le s  of 
the  ag en c ie s  adopted  e f f e c t iv e  J u ly  1 , 1979. D eposito ry  i n s t i t u t i o n s ,  
however, w ith  th e  d e p o s i to r 's  c o n se n t, may c a lc u la te  the  minimum p e n a lty  
re q u ire d  to  be imposed on w ithd raw als  from p r e - e x is t in g  tim e d e p o s its  
on th e  b a s is  o f the nom inal sim ple  r a t e  of i n t e r e s t  p a id  on such d e p o s i ts .
The new r u le  does n o t a f f e c t  o th e r  p ro v is io n s  o f the  a g e n c ie s ' e a r ly  
w ithd raw al p e n a lty  r u l e s ,  such as the  ex ce p tio n s  to  a p p l ic a t io n  of the 
p e n a lty  in  th e  ev en t of the  d ea th  o r incom petence of a d e p o s ito r .

T h is  a c t io n  was taken  by th e  Committee in  view o f the in c re a se d  
number o f e a r ly  w ith d raw als  of tim e d e p o s its  th a t  have o ccu rred  and 
th e  ad v erse  e f f e c t s  of such w ith d raw als  on th e  c o s ts  of d e p o s ito ry  i n s t i t u t i o n s  
and on th e i r  a b i l i t y  e f f e c t iv e ly  to  manage th e i r  l i a b i l i t i e s .  In  view 
o f th e se  c o n s id e ra t io n s  and to  f a c i l i t a t e  th e  o rd e r ly  a d m in is tr a t io n  
o f c u r r e n t ly  p re s c r ib e d  d e p o s it  i n t e r e s t  r a t e  r e g u la t io n s ,  th e  Committee 
f in d s  th a t  a p p l ic a t io n  of the  n o tic e  and p u b lic  p a r t i c ip a t io n  p ro v is io n s  
o f 5 U .S.C . § 553 to  t h i s  a c t io n  would be c o n tra ry  to  the  p u b lic  i n t e r e s t  
and th a t  good cause e x i s t s  fo r  making t h i s  a c t io n  e f f e c t iv e  in  l e s s  
than  30 d ay s .

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



-4 -

P u rsu an t to  i t s  a u th o r i ty  under T i t l e  I I  o f P u b lic  Law 96- 
221, 94 S ta t .  142 (12 U .S.C . 3501 e t  seq . ) ,  to  p re s c r ib e  ru le s  govern ing  
th e  payment of i n t e r e s t  and d iv id en d s  on d e p o s its  of f e d e r a l ly  in su re d  
com m ercial banks, sav in g s  and lo an  a s s o c ia t io n s  and m utual sav in g s  banks, 
e f f e c t iv e  June 2, 1980, th e  Committee adop ts a f i n a l  r u le  as fo llo w s:

PART 1204— INTEREST ON DEPOSITS 

§ 1204.103— P e n a lty  fo r  E a rly  W ithdraw als

Where a tim e d e p o s i t  w ith  an o r ig in a l  m a tu r ity  o f one year 
o r l e s s ,  o r any p o r t io n  th e r e o f ,  i s  p a id  b e fo re  m a tu r i ty , a d e p o s ito r  
s h a l l  f o r f e i t  an amount a t  l e a s t  equal to  th re e  months of i n t e r e s t  earn ed , 
o r th a t  cou ld  have been ea rn ed , on th e  amount w ithdrawn a t  the  nominal 
(sim ple  i n t e r e s t )  r a t e  be ing  p a id  on th e  d e p o s i t ,  r e g a rd le s s  of the 
le n g th  of tim e th e  funds w ithdraw n have rem ained on d e p o s it .  Where 
a tim e d e p o s it  w ith  an o r ig in a l  m a tu r ity  of more than  one y e a r , o r any 
p o r t io n  th e r e o f ,  i s  p a id  b e fo re  m a tu r i ty , a d e p o s ito r  s h a l l  f o r f e i t  
an amount a t  l e a s t  equal to  s ix  months o f i n t e r e s t  e a rn ed , o r th a t  cou ld  
have been ea rn ed , on the  amount w ithdrawn a t  the  nom inal (sim ple in te r e s t )  
r a t e  being  p a id  on th e  d e p o s i t ,  r e g a rd le s s  o f the  le n g th  o f tim e the  
funds w ithdrawn have rem ained on d e p o s it .

By o rd e r of the  Com m ittee, May 28, 1980.

(Signed) Normand R. V. Bernard
Normand R. V. B ernard 

E xecu tive  S e c re ta ry  o f the  Committee
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TITLE 12—BANKS AND BANKING

[Docket No. D-0008]

PART 1204— INTEREST ON DEPOSITS

CHAPTER XII— DEPOSITORY INSTITUTIONS DEREGULATION COMMITTEE

AGENCY: D e p o sito ry  I n s t i t u t i o n s  D e re g u la tio n  C om m ittee.

ACTION: P in a l  r u l e s .

SUMMARY: The D e p o sito ry  I n s t i t u t i o n s  D e re g u la tio n  Committee ("Com m ittee")
h as  ad o p ted  f i n a l  r u le s  co n ce rn in g  th e  c e i l i n g  r a t e s  of i n t e r e s t  p ay ab le  
on th e  26-week money m arket c e r t i f i c a t e  (MMC) and on th e  2 -1 /2  y ea r 
and lo n g e r sm all sav er c e r t i f i c a t e  (SSC). Under th e  r u le s  ad o p ted , 
th e  c e i l i n g  r a t e  o f  i n t e r e s t  p ay ab le  on th e  MMC by a l l  i n s t i t u t i o n s  
(com m ercial b an k s, m utual sav in g s  b an k s, and sav in g s  and lo an  a s s o c ia t io n s )  
w i l l  be a t  l e a s t  one q u a r te r  o f one per c e n t  above th e  r a t e  e s ta b l i s h e d  
f o r  s ix -m o n th  U n ited  S ta te s  T rea su ry  b i l l s  and in  no ev en t w i l l  the  
c e l l i n g  r a t e  drop below 7 -3 /4  p e r c e n t .  In  a d d i t io n ,  d u rin g  th e  p e r io d  
May 29 th ro u g h  November 30, 1980, com m ercial banks may renew m atu rin g  
MMCs w ith  th e  same d e p o s i to r  a t  a r a t e  o f i n t e r e s t  eq u a l to  th e  c e i l i n g  
r a t e  o f  i n t e r e s t  p ay ab le  on MMCs by m utual sav in g s  banks and sav in g s  
and lo a n  a s s o c ia t i o n s .  The c e i l i n g  r a t e  o f  i n t e r e s t  p ay ab le  by a l l  
i n s t i t u t i o n s  on th e  SSC has been in c re a s e d  by o n e -h a lf  o f one per c e n t 
and in  no e v en t w i l l  th e  c e i l i n g  r a t e  d rop  below 9 .25  p e r  c e n t fo r  com m ercial 
banks and 9.50 p e r  c e n t fo r  m utual sav in g s  banks and sav in g s  and lo an  
a s s o c i a t i o n s .  These a c t io n s  w i l l  p ro v id e  consum ers w ith  a h ig h e r r a t e  
o f . r e t u r n  on t h e i r  sav in g s  and w i l l  improve th e  c o m p e titiv e  p o s i t io n  
o f  d e p o s ito ry  i n s t i t u t i o n s .  The a c t io n s  a ls o  w i l l  enhance th e  a b i l i t y  
o f  sm all banks to  se rv e  th e  a g r i c u l t u r a l  and sm all b u s in e ss  needs of 
t h e i r  com m unities, h e lp  t h r i f t  i n s t i t u t i o n s  to  in c re a s e  l i q u i d i t y ,  and 
p e rm it banks and sav in g s  i n s t i t u t i o n s  to  b e t t e r  se rv e  th e  n a t i o n 's  needs 
fo r  f in a n c in g  home b u ild in g  and home o w n ersh ip . The r u le s  app ly  to  
a l l  com m ercial banks, m utual sav in g s  ban k s, and sav in g s  and lo an  a s s o c ia t io n s  
s u b je c t  to  th e  a u t h o r i t i e s  c o n fe r re d  by s e c t io n  1 9 ( j)  o f  the  F e d e ra l 
R eserve  A c t, s e c t io n  18(g) o f  the  F e d e ra l  D e p o s it In su ran ce  A c t, and 
s e c t io n  5B(a) o f  th e  F e d e ra l  Heme Loan Bank A ct.

EFFECTIVE DATE: The new c e i l i n g  r u le s  fo r  MMCs a re  e f f e c t iv e  fo r  MMCs
is s u e d  b eg in n in g  on June  5, 1980. The p ro v is io n  p e rm it t in g  com m ercial 
banks to  renew m a tu rin g  MMCs a t  th e  t h r i f t  c e i l i n g  r a t e  i s  e f f e c t iv e  
May 29, 1980. The new c e i l i n g  r u le s  fo r  SSCs a re  e f f e c t iv e  fo r  SSCs 
is s u e d  b eg in n in g  on June  2, 1980.
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FOR FURTHER INFORMATION CONTACT: John H a l l ,  A tto rn e y , F e d e ra l Hone
Loan Bank Board (20 2 /3 7 7 -6 4 6 6 ), Debra Chong, A tto rn e y , O ff ic e  o f the  
C o m p tro lle r  o f the  C urrency  (202 /4 4 7 -1 6 3 2 ), F. Douglas B i r d z e l l ,  S en ior 
A tto rn e y , F e d e ra l  D e p o s it In su ra n ce  C o rp o ra tio n  (20 2 /3 8 9 -4 3 2 4 ), Anthony 
F . C o le , S en io r A tto rn e y , F e d e ra l R eserve Board (2 0 2 /452 -3612), o r A llan  
S c h o t t ,  A tto rn e y -A d v iso r , T rea su ry  D epartm ent (202 /566 -6798).

SUPPLEMENTARY INFORMATION: E f f e c t iv e  June  1 , 1978, th e  F e d e ra l R ese rv e ,
th e  F e d e ra l  D e p o s it In su ra n ce  C o rp o ra tio n  ("FDIC") and th e  F e d e ra l  Heme
Loan Bank Board ("FHLBB") p ro m ulgated  r e g u la t io n s  a u th o r iz in g  F e d e ra l ly
in s u re d  com m ercial b an k s, m utual sav in g s  b anks, and sav in g s  and lo an
a s s o c ia t io n s  to  o f f e r  MMCs (n o n n e g o tia b le  tim e d e p o s i ts  o f $10,000 o r
more w ith  m a tu r i t i e s  o f 26 weeks) a t  a maximum r a t e  o f i n t e r e s t  t i e d
to  th e  d is c o u n t y ie ld  (a u c tio n  average) on th e  m ost r e c e n t ly  is su e d
six -m o n th  U n ited  S ta te s  T re a su ry  b i l l s .  Under r e g u la t io n s  o f the  a g e n c ie s ,
th e  maximum r a t e  o f  i n t e r e s t  p ay ab le  by com m ercial banks on MMCs i s
th e  T re a su ry  b i l l  d is c o u n t  r a t e .  The maximum r a t e  o f i n t e r e s t  p ay ab le
by m utual sav in g s  banks and sa v in g s  and lo a n  a s s o c ia t io n s  on MMCs i s
o n e -q u a r te r  o f one p e r c e n t  above th e  T rea su ry  b i l l  d is c o u n t r a t e  when
t h a t  r a t e  i s  l e s s  than  8 -3 /4  p e r c e n t ,  9 p e r c e n t when th e  T rea su ry
b i l l  d is c o u n t r a t e  i s  betw een 8 -3 /4  p e r c e n t and 9 p e r c e n t ,  and th e
T re a su ry  b i l l  d is c o u n t r a t e  when t h a t  r a t e  i s  above 9 p e r c e n t .  Thus,
when th e  T rea su ry  b i l l  d is c o u n t r a t e  i s  9 p e r  c e n t  or h ig h e r ,  a l l  i n s t i t u t i o n s
may pay i n t e r e s t  on th e  MMC a t  th e  same c e i l i n g  r a t e .  However, when
th e  T re a su ry  b i l l  d is c o u n t r a t e  i s  betw een 8 -3 /4  p e r  c e n t  and 9 p e r
c e n t ,  m utual sav in g s  banks and sav in g s  and lo a n  a s s o c ia t io n s  may pay
i n t e r e s t  on MMCs a t  a c e i l i n g  r a t e  o f  up to  25 b a s i s  p o in ts  more than
th e  r a t e  p ay ab le  by com m ercial banks, and when th e  d is c o u n t r a t e  i s
l e s s  th an  8 -3 /4  p e r c e n t ,  t h r i f t  i n s t i t u t i o n s  may pay 25 b a s is  p o in ts
more th an  th e  r a t e  p a y ab le  by com m ercial banks.

The r u l e  ad o p ted  by th e  Committee e s t a b l i s h e s  a new MMC c e i l i n g  
r a t e  fo r  a l l  i n s t i t u t i o n s  t h a t  i s  a t  l e a s t  25 b a s i s  p o in ts  above th e  
r a t e  e s t a b l i s h e d  (a u c tio n  averag e  on a d is c o u n t b a s is )  fo r  six -m on th  
T re a su ry  b i l l s  is s u e d  on o r  im m edia te ly  p r io r  to  th e  d a te  o f  d e p o s i t .
The r u l e  a l s o  e s t a b l i s h e s  a minimum c e i l i n g  r a t e  o f 7 -3 /4  p e r c e n t which 
a l l  i n s t i t u t i o n s  w i l l  be a u th o r iz e d  to  pay r e g a r d le s s  o f the  T rea su ry  
b i l l  r a t e .  Of c o u rs e , an i n s t i t u t i o n  may pay l e s s  than  th e  c e i l in g  
r a t e  i f  i t  w ishes to  do s o . When th e  T rea su ry  b i l l  r a t e  i s  8 -3 /4  p e r 
c e n t  o r h ig h e r ,  b o th  com m ercial baulks and t h r i f t  i n s t i t u t i o n s  may pay 
i n t e r e s t  a t  a c e i l i n g  r a t e  o f  25 b a s i s  p o in ts  above th e  b i l l  r a t e .
A d i f f e r e n t i a l  o f up to  25 b a s i s  p o in ts  on th e  c e i l i n g  r a t e  p ay ab le  
by com m ercial baulks and t h r i f t  i n s t i t u t i o n s  has been r e ta in e d  where 
th e  T rea su ry  b i l l  r a t e  i s  more thaui 7 -1 /4  p e r c e n t ,  b u t l e s s  than  8 -3 /4  
per c e n t .  The new c e i l i n g  r a t e s  o f i n t e r e s t  p ay ab le  aire d e sc r ib e d  in  
th e  t a b l e  below . The new r u l e  a f f e c t s  o n ly  th e  e s ta b lis h m e n t o f the
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c e i l i n g  r a t e  p a y ab le  on th e  MMC and th e  o th e r  p ro v is io n s  o f th e  a g e n c ie s ' 
r e g u la t io n s ,  in c lu d in g  th e  p r o h ib i t io n  a g a in s t  compounding o f  i n t e r e s t  
on MMCs, a r e  n o t a f f e c te d  by t h i s  r u l e .  As in  th e  p a s t ,  th e  c e i l i n g  
r a t e s  w i l l  c o n tin u e  to  be e s ta b l i s h e d  by th e  r e s u l t  o f th e  w eekly T rea su ry  
a u c tio n  o f six -m on th  b i l l s  and w i l l  c o n tin u e  to  be e f f e c t iv e  on th e  
T hursday  fo llo w in g  th e  a u c t io n .  The new c e i l i n g  r u le s  w i l l  be e f f e c t iv e  
fo r  MMCs is s u e d  b eg in n in g  on T hursday , June 5.

In  view o f th e  f a c t  t h a t  com m ercial banks th a t  a re  r e l a t i v e l y  
la r g e  le n d e r s  in  th e  m ortgage and a g r i c u l t u r a l  c r e d i t  m arke ts  and w hich , 
e s p e c i a l l y  in  th e  a g r i c u l t u r a l  c r e d i t  m a rk e t, te n d  to  be q u i te  s m a ll ,  
have r e l i e d  p a r t i c u l a r l y  h e a v i ly  on MMCs, th e  Committee a l s o  has d ec id ed  
to  p e rm it com m ercial ban k s, d u r in g  th e  n e x t s ix  months (May 29 th rough  
November 30, 1980) to  renew m a tu rin g  MMCs w ith  th e  same d e p o s ito r  a t  
a r a t e  o f  i n t e r e s t  eq u a l to  th e  c e i l i n g  r a t e  o f i n t e r e s t  p ay ab le  on 
MMCs by t h r i f t  i n s t i t u t i o n s .

The fo llo w in g  t a b le  i l l u s t r a t e s  th e  new c e i l i n g  r a t e  sch e d u le
fo r  MMCs:

Commercial
B i l l  R ate Bank C e i l in g T h r i f t  C e i l in q D i f f e r e n t i a l

8 .75 and above B i l l  r a t e  + 25 
b a s is  p o in ts

B i l l  r a t e  + 25 
b a s i s  p o in ts

0

8.50
b u t l e s s  
8 .75

than
B i l l  r a t e  + 25 
b a s is  p o in ts

9.00 0 to  25 b a s i s  
p o in ts

7.50
b u t l e s s
8 .50

than
B i l l  r a t e  + 25 
b a s is  p o in ts

B i l l  r a t e  + 50 
b a s i s  p o in ts

25 b a s i s  p o in ts

7 .25  b u t 
than  7.50

l e s s 7.75 B i l l  r a t e  + 50 
b a s i s  p o in ts

25 b a s i s  p o in ts  
to  0

Below 7.25 7.75 7.75 0

SSCs

E f fe c t iv e  Jan u a ry  1 , 1980, th e  F e d e ra l  R ese rv e , FDIC and FHLBB 
prom ulgated  r e g u la t io n s  a u th o r iz in g  F e d e ra l ly  in s u re d  com m ercial b anks, 
m utual s av in g s  banks and s a v in g s  and lo an  a s s o c ia t io n s  to  o f f e r  SSCs 
(n o n n e g o tia b le  tim e d e p o s i ts  w ith  m a tu r i t i e s  of 2 -1 /2  y e a r s  or more)
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a t  a maximum r a t e  o f  i n t e r e s t  t i e d  to  th e  average  2 -1 /2  y e a r y ie ld  fo r  
U n ite d  S ta te s  T rea su ry  s e c u r i t i e s  as d e te rm in ed  m onthly by th e  U n ited  
S ta te s  T re a s u ry . For t h r i f t  i n s t i t u t i o n s  (m utual sav in g s  banks and 
sa v in g s  and lo an  a s s o c i a t i o n s ) , th e  c e i l i n g  r a t e  o f i n t e r e s t  on SSCs 
i s  c u r r e n t ly  50 b a s i s  p o in ts  below th e  2 -1 /2  y e a r T rea su ry  r a t e  o r 12 
p e r  c e n t ,  w hichever i s  lo w er. The c e i l i n g  r a t e  fo r  com m ercial banks 
i s  th e  low er o f 75 b a s i s  p o in ts  below th e  2 -1 /2  y e a r T rea su ry  r a t e  o r 
1 1 -3 /4  p e r  c e n t .

The r u le  ad o p ted  by th e  Committee e s t a b l i s h e s  new SSC c e i l i n g  
r a t e s  fo r  a l l  i n s t i t u t i o n s  t h a t  g e n e r a l ly  a r e  50 b a s i s  p o in ts  h ig h e r 
th a n  th e  c u r r e n t  c e i l i n g  r a t e s .  The r u le  a l s o  e s ta b l i s h e s  minimum c e i l i n g  
r a t e s  o f 9 -1 /4  p e r c e n t  fo r  com m ercial banks and 9 -1 /2  p e r c e n t fo r  
t h r i f t  i n s t i t u t i o n s ,  r e g a r d le s s  o f the  average  2 -1 /2  y ear T rea su ry  r a t e .  
Under th e  new r u l e ,  th e  c e i l i n g  r a t e  fo r  t h r i f t  i n s t i t u t i o n s  w i l l  be 
th e  h ig h e r o f the  average  2 -1 /2  y e a r y ie ld  fo r  T rea su ry  s e c u r i t i e s ,  
o r 9 -1 /2  p e r c e n t .  The c e i l i n g  r a t e  fo r  com m ercial banks w i l l  be th e  
h ig h e r  o f the  average  2 -1 /2  y e a r y ie ld  fo r  T rea su ry  s e c u r i t i e s  l e s s  
25 b a s i s  p o in t s ,  o r 9 -1 /4  p e r  c e n t .  Of c o u rs e , an i n s t i t u t i o n  may pay 
l e s s  than  th e  c e i l i n g  r a t e  i f  i t  chooses to  do so . The cap o f 12 p e r 
c e n t  ( fo r  t h r i f t  i n s t i t u t i o n s )  and 1 1 -3 /4  p e r c e n t (fo r  com m ercial banks) 
imposed on th e  SSC c e i l i n g  r a t e  by th e  a g en c ie s  e f f e c t iv e  F eb ru a ry  27,
1980, w i l l  be r e t a in e d .  In  no e v e n t, may a t h r i f t  i n s t i t u t i o n  o r a 
com m ercial bank pay i n t e r e s t  on an SCC a t  a r a t e  in  ex cess  o f 12 p er 
c e n t  and 1 1 -3 /4  p e r c e n t ,  r e s p e c t iv e ly .  As .in  th e  p a s t ,  i n s t i t u t i o n s  
w i l l  be p e rm it te d  to  compound i n t e r e s t  on SSCs.

Under th e  c u r r e n t  r e g u la t io n s  o f th e  a g e n c ie s , th e  c e i l i n g  
r a t e  on th e  SSC i s  e s ta b l i s h e d  m onthly  fo r  new d e p o s i ts  based  on the  
r a t e  announced by th e  T re a su ry  th re e  b u s in e s s  days b e fo re  th e  b eg inn ing  
o f  each m onth. T h is  r a t e  i s  th e  average  2 -1 /2  y e a r  y ie ld  fo r  U n ited  
S ta te s  T re a su ry  s e c u r i t i e s  fo r  th e  f iv e  b u s in e s s  days p re c ed in g  th e  
l a s t  th r e e  b u s in e s s  days o f the  m onth. Under th e  new r u l e ,  th e  c e i l in g  
r a t e  w i l l  be e s ta b l i s h e d  b i-w e e k ly . The average  2 -1 /2  y ea r y ie ld  on 
U n ited  S ta te s  T re a su ry  s e c u r i t i e s  w i l l  be announced by T rea su ry  on Monday 
(based  on th e  av erag e  2 -1 /2  y e a r y ie ld  fo r  th e  f iv e  b u s in e ss  days ending  
on Monday) and th e  c e i l i n g  r a t e s  based  on t h a t  r a t e  w i l l  be e f f e c t iv e  
f o r  a two week p e r io d  b e g in n in g  on th e  fo llo w in g  T hursday . I f  Monday 
i s  a h o l id a y , th e  y i e ld  w i l l  be based  on th e  f iv e  b u s in e ss  days ending  
th e  p re c e d in g  F r id a y  and th e  c e i l i n g  r a t e  w i l l  s t i l l  be e f f e c t iv e  on 
th e  n e x t T hursday . A lthough th e  c e i l i n g  r a t e  w i l l  be de te rm in ed  b i ­
w eek ly , a s  in  th e  p a s t ,  th e  c e i l i n g  r a t e  a p p l ic a b le  to  o u ts ta n d in g  d e p o s i ts  
w i l l  n o t change d u rin g  th e  l i f e  o f  the  d e p o s i t .
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The new c e i l i n g  r u le s  w i l l  be e f f e c t iv e  fo r  SSCs is s u e d  beg in n in g  
on Monday June  2, 1980. S ince  th e  averag e  2 -1 /2  y i e ld  on T rea su ry  s e c u r i t i e s ,  
as announced by T rea su ry  on W ednesday, May 28, i s  9 .05  p e r  c e n t ,  th e  
c e i l i n g  r a t e  e f f e c t iv e  June  2 w i l l  be 9 -1 /2  p e r c e n t  fo r  t h r i f t  i n s t i t u t i o n s  
and 9 -1 /4  p e r c e n t  fo r  com m ercial b anks. T h is  c e i l i n g  r a t e  w i l l  rem ain  
in  e f f e c t  fo r  SSCs is s u e d  th ro u g h  Wednesday June  11. T h e r e a f te r ,  th e  
new c e i l i n g  r a t e  w i l l  be e s ta b l i s h e d  b i-w eek ly  each Monday (June 9,
June 23, J u ly  7, e t c . )  and w i l l  be e f f e c t iv e  th e  fo llo w in g  T hursday  
(June 12, June 26, J u ly  10, e t c . ) . The new r u le  a f f e c t s  o n ly  th e  e s ta b lis h m e n t 
o f  th e  c e i l i n g  r a t e s  p ay ab le  on th e  SSC and o th e r  p ro v is io n s  o f the  
a g e n c ie s ' r e g u la t io n s  sure n o t a f f e c te d  by t h i s  r u l e .

These a c t io n s  w ere tak en  by th e  Committee in  o rd e r  to  e n ab le  
d e p o s i to ry  i n s t i t u t i o n s  to  p ro v id e  d e p o s i to r s  w ith  a h ig h e r r a t e  o f 
r e tu r n  and to  improve th e  c o m p e titiv e  p o s i t io n  o f  d e p o s ito ry  i n s t i t u t i o n s .
In  o rd e r  to  f a c i l i t a t e  th e  accom plishm ent o f th e se  o b je c t iv e s  as soon 
as p o s s ib le ,  th e  Committee f in d s  th a t  a p p l ic a t io n  o f the  n o t ic e  and 
p u b l ic  p a r t i c i p a t i o n  p ro v is io n s  o f 5 U .S .C . § 553 to  th e s e  a c t io n s  would 
be c o n tr a ry  to  th e  p u b l ic  i n t e r e s t  and t h a t  good cau se  e x i s t s  fo r  making 
th e s e  a c t io n s  e f f e c t iv e  in  l e s s  than  30 d a y s .

P u rsu a n t to  i t s  a u th o r i ty  under T i t l e  I I  of P u b lic  Law 96- 
221, 94 S t a t .  142 (12 U .S .C . 3501 e t  s e q . ) ,  to  p re s c r ib e  r u le s  g o vern ing  
th e  payment o f i n t e r e s t  and d iv id e n d s  on d e p o s i t s  o f f e d e r a l ly  in s u re d  
com m ercial ban k s, sa v in g s  and lo a n  a s s o c i a t i o n s , and m utual sav in g s  
b an k s, th e  Committee amends P a r t  1204 ( I n t e r e s t  on D ep o sits )  by add ing  
s e c t io n s  104, 105 and 106 a s  fo llo w :

1. E f f e c t iv e  June  5, 1980:

§ 1204.104— 26-Week Money M arket Time D e p o s its  o f Less than  $100,000.

Commercial b anks, m utual sav in g s  b an k s, and sav in g s  and lo an  
a s s o c ia t io n s  may pay i n t e r e s t  on any n o n n e g o tia b le  tim e d e p o s i t  o f $10,000 
o r m ore, w ith  a m a tu r i ty  o f  26 w eeks, a t  a r a t e  n o t to  exceed th e  r a t e s  
s e t  f o r th  below . Rounding any r a t e  to  th e  n e x t h ig h e r r a t e  i s  n o t p e rm itte d  
and i n t e r e s t  may n o t be compounded d u rin g  th e  term  of t h i s  d e p o s i t .
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Maximum per c e n tR ate  e s t a b l i s h e d  (a u c tio n  average  
on a d is c o u n t b a s is )  fo r  U .S. T reasu ry  
b i l l s  w ith  m a tu r i t i e s  of 26 weeks 
is su e d  on o r im m ed ia te ly  p r io r  to  th e  
d a te  o f  d e p o s i t  ( " B i l l  R ate")

Commercial Banks

7 .50  p e r c e n t o r below 

Above 7 .50  p e r  c e n t

7.75

B i l l  R ate  p lu s  one- 
q u a r te r  o f one per c e n t

M utual S av ings Banks and S av ings 
and Loan A ss o c ia tio n s

7 .2 5  p e r c e n t  o r below 7.75

Above 7 .25  p e r c e n t ,  b u t below
8 .5 0  p e r c e n t

B i l l  R ate  p lu s  one- 
h a l f  o f one per c e n t

8 .50  p e r  c e n t ,  b u t below 8.75  9
p e r  c e n t

8 .75  p e r  c e n t  o r above B i l l  R ate  p lu s  one-
q u a r te r  o f one per c e n t

2. E f f e c t iv e  May 29, 1980:

§ 1204.105— 26-Week Money M arket Time D e p o sits  o f Less Than $100,000.

N o tw ith s ta n d in g  any o th e r  l i m i t a t i o n s ,  d u rin g  th e  p e r io d  May 29,
1980 th ro u g h  November 30, 1980, a com m ercial bank may renew m atu rin g  
2 6 -week money m arket c e r t i f i c a t e s  w ith  th e  same d e p o s ito r  a t  a r a t e  
o f  i n t e r e s t  eq u a l to  th e  c e i l in g  r a t e  o f i n t e r e s t  p ay ab le  on such c e r t i f i c a t e s  
by m utual s a v in g s  banks and s a v in g s  and lo a n  a s s o c ia t i o n s .
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3. E f f e c t iv e  June  2, 1980:

§ 1204.106— Time D ep o sits  o f L ess Than $100,000 W ith M a tu r i t ie s  of 
2 -1 /2  Y ears or More.

(a) B eginning  on Thursday o f ev ery  o th e r  week, a com m ercial 
bank may pay i n t e r e s t  on any n o n n e g o tia b le  tim e  d e p o s i t  w ith  a m a tu r i ty  
o f  2 -1 /2  y e a r s  o r more a t  a r a t e  n o t to  exceed  th e  h ig h e r o f o n e -q u a r te r  
o f one per c e n t below th e  average  2 -1 /2  y ea r y ie ld  fo r  U n ited  S ta te s  
T re a su ry  s e c u r i t i e s  as de te rm in ed  and announced by th e  U n ited  S ta te s  
D epartm ent of th e  T rea su ry  im m edia te ly  p r io r  to  such T hursday , o r 9 .25  
p e r c e n t .  The av erage  2 -1 /2  y e a r y ie ld  w i l l  be rounded by th e  U n ited  
S ta te s  D epartm ent o f the  T rea su ry  to  th e  n e a r e s t  5 b a s i s  p o in t s .  In
no e v en t s h a l l  th e  r a t e  o f i n t e r e s t  p a id  exceed  11.75  p e r c e n t .

(b) B eginn ing  on Thursday o f ev ery  o th e r  week, a m utual sav in g s  
bamk o r sav in g s  and loam a s s o c ia t io n  may pay i n t e r e s t  on any n o n n e g o tia b le  
tim e d e p o s i t  w ith  a m a tu r i ty  o f  2 -1 /2  y e a r s  o r more a t  a r a t e  n o t to  
exceed  th e  h ig h e r o f the  average  2 -1 /2  y e a r y ie ld  fo r  U n ited  S ta te s  
T re a su ry  s e c u r i t i e s  as de te rm in ed  auid announced by th e  U n ited  S ta te s  
D epartm ent o f the  T rea su ry  im m edia te ly  p r io r  to  such T hursday , o r 9.50 
p e r c e n t .  The average  2 -1 /2  y e a r y ie ld  w i l l  be rounded by th e  U n ited  
S ta te s  D epartm ent o f the  T rea su ry  to  th e  n e a r e s t  5 b a s i s  p o in t s .  In
no e v en t s h a l l  the  r a t e  o f  i n t e r e s t  p a id  exceed  12.00 p e r c e n t .

By o rd e r  o f the  Com m ittee, May 28, 1980.

(S igned) Normand R. V. B ernard______
Normand R. V. B ernard  

E x ecu tiv e  S e c re ta ry  o f  the  Committee
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